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ENGLISH VERSION

1 The following are information regarding the Krishna Co. : 20
Prepare its statement for Profit-Loss for the period of
pre-incorporation and post-incorporation purchase of a
business of a partnership firm Dt. 1-1-2016. Date of
incorporation of Krishna Co. Date 1-7-2016. Date of First
Final Accounts Dt. 31-12-2016.

Particulars Amount
Gross Profit .coooeeiiniieiieie e 7,92,000
Interest of business purchase ..............c............. 28,000
Rent paid ... 48,000
SALATY oo 80,000
Depreciation ..............cooeiiiiiiiiiiei e 40,000
Loss on sale of investment ..............c....ooeeiiini.o. 8,000
Interest on debentures ............cooooiiiiiiiiiil. 4,000
Interest on investment .............cooooiiiiiiiiiiiiinnnn. 4,000
Advertisement expenses FV ...l 1,08,000
Director Fees (annual) ..............cooeeieeiinn. 1,44,000
Salary and Commission to Salesmen FV ......... 48,000
Expenses of delivery van ...........cccooooooovieeein. 24,000

Other Information :

(1) In the first half of the year from January to June every
month sale is two times comparing to its previous month,
in the second half of the year from July to December
every month sale in half comparing to its previous

month.
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(2) Business purchase price is paid on Dt. 31-7-2016.
(3) Investments are sold on Dt. 31-5-2016.
(4) Expense indication FV are showing jointly fixed and

variable which indicated variable expenses are half of

the fixed expenses.
OR
1 Shiv Ltd. has incorporated on 1-6-2016 to purchase the 20

business of Jay Brothers from 1-1-2016. Following particulars
had been recorded in the books of account of Shiv Ltd. for
the year ending on Dt. 31-12-2016.

(1) Total sales for the year was 6,21,000, sales proportion
of average sale of first, second, third and fourth quarter
(three months) was 2:3:4:5.

(2) Total cost of goods sold during year was 4,95,000.

(3) Following information had been shown in Profit and

Loss Account :

Particulars Amount
SAlarY ..o 27,000
Director Fees ...oovvvviviiiiieieeiieieieei 3,600
Commission on sale .......cccooevviviieiiniinn..n. 6,300
Bad debts.....cooviiieiii 2,100
Depreciation ..............coeeiiiiieiiiiieiiiieee e, 7,200
Advertisement ..........ccoooooiiiiiiiiii . 3,150
Carriage outward ..........c.coeeeeiiiiieieiiiiieen, 2,625
Interest on debentures ..................coooeil. 7,500
Interest on investments ..........cc.oceeeeviineenni. 4,500
Office eXpenses .......coceeevvveeeeiiiiiieeeeeiiinnn... 10,800
Loss on sale of motor..........c...cocoeeeiiiinnnnn. 2,250
Interest paid to the vendor ....................... 5,400
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(4) Motor was sold on Dt. 22-8-2016

(5) Investments were sold on Dt. 1-11-2016

(6) Purchase consideration was paid on Dt. 1-10-2016

Prepare statement of profit prior to incorporation and after

incorporation of company.

2  The Balance Sheet of Deep Ltd. as on 31-3-2016 is as 20
follows :
Liabilities Amount | Assets Amount
1,00,000 Eq. shares Land-Building 4,20,000
of Rs. 10 each 10,00,000 | Plant-Machinery 3,90,000
5% Cumulative pref. Other tools 70,000
shares of Rs. 10 5,00,000 | Stock 7,84,000
Reserves and Debtors 5,46,000
P and L Account 3,00,000 | Bank Balance 1,10,000
Creditors 5,20,000
23,20,000 23,20,000

Find intrinsic value of Eq. share and market value of

Eq. share from following additional information.

Land-Building and Plant-Machinery were valued at 5,00,000

and 4,30,000 respectively. Goodwill of the company is to be

valued at the annual average profit of the last five years.

The total profits of the last five years have been 6,75,000

in which 1,75,000 profit of current year before paying
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Pref. Share dividend is included. The preference shareholders

have only preference priority for dividend except it they have

not been given preferential priority in regard of capital

return. The owners of the company are expect just as 10%

return on capital employed according to the rate of these class

of business.

OR
2  Find the intrinsic value of Equity share from the 20
following given information and balance-sheet as on
Dt. 31-3-2017 of Ram Ltd.. :
Liabilities Amount | Assets Amount
Eq. share each Goodwill 1,00,000
Rs. 10 20,00,000 | Land-Building 27,00,000
10% pref. (market value Rs. 28,00,000)
shares 20,00,000 | Plant-Machinery 25,00,000
Reserves 8,00,000 | Furniture 20,000
10% Debentures 8,00,000 | Investments :
Depreciation Fund : Share in subsidiary Co. 3,00,000
Land-Building 1,00,000 10% Debenture
Plant-Machinery 1,00,000| 2,00,000| in other Co. 80,000 | 3,80,000
Current Liabilities 1,90,000 | Debtors 1,20,000
Stock 1,60,000
Cash and Bank
Balance 10,000
59,90,000 59,90,000
Calculate goodwill of the company on the basis of three year’s
purchase of Super Profit. Company’s average annual profit
(after 50% tax) is of 5,46,000. Expected rate of return is 10%
on capital employed.
HDA-16080001030701] 12 [Contd...



3  The balance sheet of Vijay Ltd. as on Dt. 31-3-16 is as 15

under :
Liabilities Amount | Assets Amount
Eq. share each Land-Building 15,00,000
of Rs. 10 Plant-Machinery 36,00,000
on which Rs. 8 Furniture 4 50,000
is paid up 24,00,000 | Stock 12,00,000
10% Cum. Debtors 6,00,000
redeemable 15,00,000 | Bank Balance 4 50,000
General Reserve 18,00,000 | Bills Receivable 3,00,000
12% Debentures 15,00,000 | Preliminary Exp. 3,00,000
Creditors 12,00,000
84,00,000 84,00,000

Additional Information :

(1) The present value of company’s assets is to be taken as

double.

(2) The goodwill of the company is to be valued at three

times the average super profit of last three years.

(3) Average profits of last three years after deduction tax
at 50% is 18,00,000.

(4) For the last three years, the company has been

transferring 25% of the profit after taxes every year to

its general reserve account.

(5) The expected rate of return in this kind of company is

10%

Calculate the value of goodwill of the company at three year’s

purchase of its super profit.

HDA-16080001030701]
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3 The following is the Balance sheet of Foram Ltd. as on 15

Dt. 31-3-2017 :

Liabilities Amount | Assets Amount
Eq. share capital 28,00,000 | Goodwill 4,00,000
10% Cum. Pref. Building (cost value) 28,00,000
share capital 12,00,000 | Machinery
General Reserve 20,00,000 (cost value) 32,00,000
15% Debenture 16,00,000 10% Investments
Creditors 6,00,000 (Face value 4,00,000)
Bills Payable 2,00,000 (interest 1s tax free) 4,80,000
Outstanding Share in subsidiary
expenses 40,000 | company 4,00,000
Provision for Stock 11,20,000
taxation 8,00,000 | Debtors  8,00,000
Workers' accident —BDR 40,000 7,60,000
compensation fund 80,000 | Cash and Bank 3,20,000
Workers' Profit Prepaid expenses 1,20,000
sharing fund 2,80,000 | Underwriting
Depreciation Fund : Commission 6,00,000
Building 2,00,000
Machinery  4.00,000 6,00,000
1,02,00,000 1,02,00,000

Additional Information :

(1) The present market value of the building is 36,00,000
while the remaining assets are to be taken at their book
values.

(2) The expected rate of return on capital employed in the
class of the business done by Foram Ltd. is 10%.
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3)

(4)

Income tax assessment upto the last year is completed
and then remains no liabilities for that. The provision
for taxation equal to 50% of profit is created for this

year.

The profit of the company before tax for last three years

is increasing every year by 3,60,000.

Value of the goodwill is to be calculated at 3 years purchase price

of the weighted average Super profit of last 3 years.

4  Somnath Transport Co. owns a luxury bus with seating
capacity of 60 passengers. The bus runs between Morbi to
Surendranagar and makes two trips daily. The distance
between two cities is 120 kms. 75% passengers of the capacity
travel on both up and down journey. Bus runs on all days
of the month.

The details of expenses for February 2014 are given below :
(1) Driver’s monthly salary ...........cccooeeiiiiiiiiiiiiiiiien, 10,000
(2) Conductor’s monthly salary .............ccooeiiiiiiiiinnn. 6,000
(3) Road Tax (annual)..........cccooeiiiiiiiiiiiiiiiiieeeeeae, 4,800
(4) Garage rent (monthly).............oooeeiiiiiiiiiiii . 4,000
(5) Interest on capital at 6%

(6) Administrative expenses (monthly) .......................... 2,000
(7)  Cost Of BUS ...oivveiiiiiiei e 10,50,000
(8) Scrap value after 10 years life .............................. 90,000
(9) Repairs and maintenance 50% of depreciation

(10) Diesel and oil expenses per km. 2

Find out cost per passenger/k.m.

OR

15
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4  Mahesh Travels has a tempo. They have provided you 15
the following information. You are required to prepare

statement showing calculation cost of travelling per km.

Particulars Amount
(1) Cost of TeMPO c..vveieeneieeeeeeeeee e 5,00,000
(2) Road licence fee (annual)............ccooooieeiiiieiin. 12,000
(3) Supervision and salary exp. (annual).................... 14,400
(4) Driver’s wages per hour ............ccooeeeeiiiiieiiiiiiieeeein. 30
(5) Petrol expenses per Ltre ..........cccooeeeiiiiiiieeeiiiiiieeeeeeiinnn. 60
(6) Repairs and maintenance exp. (per km) ....................... 2
(7) Tyre expenses (per Km)............ccoooiiiiiiiiiiiiiiiiiieeein. 1
(8) Garage Rent (annual) ...........cccoooviiiiiiiiiiee, 60,000
(9) Insurance premium (annual) ...............ccocooiiieil 24,000
(10) Average km per Litre.........cccooeeeiiiiiiiiiiiiiiiieeeee, 20 km
(11) Travelling during the year..............cccccvuvunnn... 30,000 km
(12) Estimated life of Tempo .......cccooeeeveiiiiiiinnnnnnn. 1,50,000 km
(13) Annual interest rate on cost of Tempo..................... 10%
(14) Running of Tempo per hour average.................... 20 km
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